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SUMMARY 

⚫ The overall value of US imports has remained high, even after the announcement of reciprocal tariffs. 

However, imports from China have declined significantly as US companies have either suspended imports 

due to the high tariffs or switched to sourcing from other countries. 

⚫ Overall exports from China are continuing to increase. Exports of parts and accessories are increasing for 

information and communications equipment and electrical machinery, likely owing to growing shipments to 

assembly bases located in countries other than China for manufacturing finished goods destined for the 

US market, with Vietnam acting as the leading location. China’s exports of finished laptops and LCD 

televisions to countries other than the US have not decreased in value terms. 

⚫ Assuming current tariff rates remain in place, the likelihood of a recovery in US imports from China is low, 

but the impact on global economic situations should be limited. 

1. PRESIDENT TRUMP ANNOUNCES RECIPROCAL TARIFFS  

1-1. Sparks concerns of sharp decline in overall value of US imports  

The reciprocal tariffs announced by US President Donald Trump on April 2 greatly exceeded expectations. The 

US imposed an additional 10% baseline tariff on all trading partners, and further levied higher tariffs on 57 

countries and regions worldwide with which the US has trade deficits. These included an additional tariff of 50% 

on Lesotho, 46% on Vietnam, 36% on Thailand, 34% on China, 32% on Taiwan, and 24% on Japan. This led 

to concerns of a sharp decline in the total value of US imports and caused US stock prices (S&P 500) to fall 

more than 10% over the two days through April 4. Following the announcement of reciprocal tariffs, the US and 

China continued to exchange statements declaring new retaliatory tariffs until April 11, with US additional tariffs 

on China rising to 145% at one point. 

1-2. Concerns ease in response to successive policy changes  

Meanwhile, on April 9, the US announced it would temporarily suspend the application of the additional higher 

country-specific tariffs on 57 countries and regions with which it has trade deficits1. Furthermore, on April 11, it 

removed certain electronic devices, including personal computers and smartphones, from the list of products 

subject to these tariffs. Then, on May 12, the US and China agreed to reduce their respective additional tariffs, 

from 145% to 30% for US tariffs on Chinese goods, and from 125% to 10% for Chinese tariffs on US goods. 

 

1 Subsequently, on July 31, the US announced via an executive order that it would impose reciprocal tariffs of greater than 10% on 66 

countries and regions effective August 7. 
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These policy changes gradually eased concerns about a dramatic decline in US imports, and US stock prices, 

which had temporarily plummeted, began to recover. 

2. US TOTAL IMPORTS REMAIN HIGH  

2-1. US imports from Taiwan and Vietnam increasing  

Following the announcement of reciprocal tariffs, the total value of US imports for the four-month period from 

April to July2 reached $1.1 trillion, marking a 1% increase compared to the same period last year (Figure 1). 

Although imports declined compared to the period from December 2024 to March 2025, when they hit record 

highs driven by last-minute purchases ahead of President Trump's anticipated tariff hikes, imports remained at 

a high level, comparable to the total imports for all of 2024. In terms of the absolute value of total imports, 

Mexico, Canada, and China continued to dominate the top spots. However, in terms of the increase in imports 

compared to the same period last year, Taiwan saw a sharp rise of $26.5 billion, followed by Vietnam with an 

increase of $21.7 billion. Meanwhile, imports from China totaled just $91.2 billion over the four-month period, a 

significant 36% decline compared to the same period last year. 

 

Of US imports from Taiwan, the total import value of automatic data processing machines3 (such as PCs) for 

April-July rose by $21.6 billion compared to the same period last year. Combined with the $3 billion increase in 

parts and accessories thereof, this accounted for the majority of the increase in imports from Taiwan. Demand 

for high-performance AI servers and their components, utilizing cutting-edge semiconductors manufactured in 

Taiwan, is believed to have been behind the increase. Additionally, for imports from Vietnam, the largest rise 

was in automatic data processing machines, similar to imports from Taiwan, followed by apparatus for 

 
2 Unless otherwise specified, this report examines the total amount for the period from April, following the announcement of US 

reciprocal tariffs, through July, for which statistics were available at the time of writing. Year-on-year changes compare the total 

amounts for April-July 2024 with those for April-July 2025. 
3 Unless otherwise specified, trade items are classified using the HS 4-digit classification system, and item names are underlined. 

According to the United Nations, the 4-digit classification in the 2022 Revised HS Nomenclature comprises 1,229 items. 
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Figure 1: Total value of US imports (monthly)
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communication (such as smartphones). However, imports of automatic data processing machines from Vietnam 

consist largely of laptops, differing from Taiwan for which stationary types like servers account for a larger share. 

Furthermore, of imports of apparatus for communication, there was a notable increase in the import value of 

routers and similar devices classified as apparatus for communication in trade statistics, alongside smartphones. 

2-2. Total value of US imports from China down significantly 

Conversely, China was the trading partner from which the US saw the largest decrease in imports. The year-

on-year decline in the value of imports reached $50.3 billion for April-July. The combined decrease in imports 

of automatic data processing machines ($11 billion) and apparatus for communication ($8.9 billion) accounted 

for nearly 40% of the total decline. Imports decreased for 883 items compared to the same period last year, 

while they increased for 254 items. The primary reason for the decline in imports from China is believed to be 

the higher tariffs compared to those on other trading partners. While the US-China agreement reached in May 

lowered the level of additional tariffs on China, the US Department of Commerce reports that the average 

effective tariff rate on Chinese imports during April-July rose to 39.5%, greatly exceeding the global average of 

8.6% (Figure 2). 

On the other hand, even for items for which the value of imports from China decreased, for quite a few of those 

items, the value of total imports from countries other than China increased (Figure 3). Imports from countries 

other than China increased for all top 10 items that marked the largest declines in imports from China, led by 

automatic data processing machines and apparatus for communication. The high tariffs likely led US companies 

to suspend imports from China or switch to imports from other countries, resulting in a conspicuous decline in 

US imports from China. 
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Figure 2: US effective tariff rate on imports (monthly)
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2-3. Vietnam benefiting from decline in US imports from China 

Among the top 10 items for which imports from China have decreased the most, five items saw the largest 

increase in imports from Vietnam. Furthermore, two items ranked second in import growth from Vietnam, and 

one item ranked third. Looking at the situation from a slightly different angle, among the 293 items for which US 

imports from China represented the largest shares for April-July 2024, the shares of 103 items fell to second 

place or lower by a year later in April-July 2025. Of those items, Vietnam surpassed China to become the largest 

supplier for 22 items, the highest number, surpassing Mexico's 15 items and Germany's 12 items. Based on 

these changes, it can be inferred that, for the time being, Vietnam is benefiting the most from the substitution 

demand resulting from the decline in US imports from China. 

3. CHINA'S TOTAL EXPORTS CONTINUE TO INCREASE  

3-1. China’s exports increasing widely, and especially to Vietnam  

US imports from China have declined, but China's total exports continued to increase (Figure 4), with the April-

July total rising 6% year on year to $1.278 trillion. The rise in Chinese exports was the largest for Vietnam at 

91,232 -50,336 Taiwan (26,500), Vietnam (21,675), Thailand (8,446) 1,019,148 60,652 1,110,380 10,316

1
Automatic data processing

machines (PCs, etc.)
2,280 -10,966 Taiwan (21,588), Mexico (12,755), Vietnam (8,283) 80,785 46,497 83,065 35,531

2
Apparatus for communication 

(smartphones, etc.)
4,968 -8,919 India (5,608), Vietnam (5,045), Thailand (3,048) 37,102 16,550 42,070 7,631

3 TVs, PC monitors 1,082 -1,283 Vietnam (462), South Korea (86), Taiwan (35) 4,501 175 5,583 -1,108

4 Toys 2,296 -1,174 Vietnam (126), Mexico (26), United Kingdom (23) 1,391 199 3,687 -975

5 Pharmaceutical products 893 -1,142 India (1,764), France (984), Ireland (806) 31,919 1,898 32,812 756

6
Microphones, headphones,

amplifiers
769 -1,070 Vietnam (548), Malaysia (72), India (27) 3,227 718 3,996 -352

7 Batteries 4,052 -954 South Korea (680), Japan (236), Taiwan (60) 4,993 690 9,045 -264

8 Seats 1,314 -926 Vietnam (157), Cambodia (40), Malaysia (31) 6,396 141 7,710 -785

9 Furniture 1,244 -711 Vietnam (155), Malaysia (56), Poland (46) 6,888 105 8,132 -606

10
Electric water heaters, hair

dryers
1,369 -662 Philippines (122), Vietnam (76), Thailand (55) 2,172 342 3,541 -320

Source: Compiled by MGSSI based on data from US Department of Commerce   

Total

Figure 3: Top 10 items for which US imports from China decreased (value basis, April-July 2025) 

(US$M)
US imports

from China

Decrease in

imports

(YoY)

Top countries from which US imports increased
(YoY increase in value)

US imports from

countries other

than China

Change

(YoY)

(Reference)

US imports from

all countries Change

(YoY)

0

10

20

30

40

50

60

70

0

50

100

150

200

250

300

350

18 19 20 21 22 23 24 25

Figure 4：Total value of China exports（monthly）
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$13.2 billion, followed by the increase of $7.3 billion for Thailand. No single country experienced an exceptionally 

large rise, with exports growing for 205 countries, primarily in Southeast Asia and Europe, outnumbering the 47 

countries for which exports declined. The country that experienced the largest decrease in the value of Chinese 

exports was the US, at $41.2 billion. Exports increased for 724 items and decreased for 493 items. 

3-2. Export value up for parts and accessories of information and communications equipment and 

electrical machinery/equipment  

Among the top 10 items for which import value increased, 6 items, namely electronic integrated circuits, storage 

batteries, cables (copper-clad wires, optical fibers, etc.), electrical transformers and static converters, printed 

circuits, parts and accessories for automatic data processing machines, were parts for information and 

communication equipment and electrical machinery/equipment (Figure 5). Furthermore, in exports to Vietnam, 

parts and accessories for information and communications equipment and electrical machinery/equipment, 

including display modules, accounted for 6 of the top 10 export items by value, while they accounted for 4 of 

the top 10 export items to Thailand4. 

 

However, in countries like Vietnam, where exports of components from China increased and exports of finished 

products assembled in the country receiving those exports also rose, there is a risk that these exports could be 

viewed as circumventing exports destined for some other final destination market. There is no clear definition 

of circumventing exports, but in the past, the US has regarded cases where Chinese-made hot-rolled steel 

plates were processed into surface-treated steel plates in Vietnam and then exported to the US as circumventing 

exports of Chinese steel products to the US 5 . The US reportedly imposed a 40% tariff on the illegal 

transshipment of goods from third countries under the trade agreement it reached with Vietnam in July6. The 

definition of circumventing shipments of goods remains unclear, but the possibility cannot be ruled out that the 

 
4 Exports to Vietnam include six items: Electronic integrated circuits (HS8542), flat panel display modules (HS8524), printed circuits 

(HS8534), parts and accessories for automatic data processing machines (HS8473), electrical transformers and static converters 

(HS8504), and electrical apparatus for switching or protecting electrical circuits, or for making connections to or in electrical circuits, 

and connectors for optical fibers (HS8536). For Thailand, exports were dominated by four items: Electronic integrated circuits 

(HS8542), flat panel display modules (HS8524), printed circuits (HS8534), and parts and accessories for automatic data processing 

machines (HS8473). 
5 Ministry of Economy, Trade, and Industry, Trade Policy Bureau (2018). “‘Circumvention’ and Trade Rules” from “Report on 

Compliance by Major Trading Partners with Trade Agreements” pp. 214–216. 
6 Japan External Trade Organization (JETRO) (2025) “Vietnam and the United States Agree on Trade Deal; Vietnamese Government 

and President Trump Announce Separately (Vietnam, United States)” Business Briefing, July 3, 2025 

1,277,956 77,176 Vietnam (13,237), Thailand (7,330), India (5,306) -41,162 118,338

1 Electronic integrated circuits 67,658 14,478 Vietnam (3,908), Taiwan (1,640), South Korea (1,376) -99 14,577

2 Batteries 27,477 6,150 Germany (1,639), Netherlands (756), Australia (596) -390 6,540

3 Passenger cars 35,063 4,065 UK (731), UAE (646), Indonesia (607) -868 4,933

4
Cables (copper-clad wires, optical

fibers, etc.)
13,517 2,956 United States (340), Vietnam (233), United Kingdom (134) 340 2,616

5 Electrical transformers, static converters 18,200 2,334 Vietnam (348), Saudi Arabia (287), Mexico (141) 51 2,283

6 Printed circuits 8,798 2,078 Vietnam (721), Taiwan (659), Thailand (167) 4 2,074

7 Ships 15,160 2,021 Liberia (3,249), South Korea (368), Marshall Islands (248) -30 2,051

8
Semi-finished products of iron or non-

alloy steel
2,147 1,523 Turkey (240), Philippines (194), Thailand (140) 0 1,523

9
Steel structures and parts of structures

(excluding tanks, etc.)
8,731 1,461 Singapore (144), Indonesia (144), UAE (120) -89 1,550

10
Parts and accessories for automatic

data processing machines
12,854 1,432 Vietnam (574), Netherlands (171), Taiwan (165) -95 1,527

Source: Compiled by MGSSI based on data from China General Administration of Customs

Note: Exports of goods for personal use (HS9804) and gold (HS7108) are excluded from the top 10 items, and Hong Kong is excluded from the top 10 countries for which export value increased.

Total

Figure 5: Top 10 items for which Chinese exports increased (value basis, April-July 2025) 
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Increase in
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than the US
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US may impose high tariffs extensively on imports from Vietnam in the future. Depending on US policy, imports 

from Vietnam could potentially decline. 

3-3. China’s exports of finished information and communications equipment and electronic devices, 

primarily to the US, decrease 

Meanwhile, China saw a decline in exports of mainstream finished information and communications equipment 

and electronic devices, such as laptops, smartphones, LCD televisions, and LCD monitors, primarily to the US 

(Figure 6). However, exports of laptops and LCD TVs to countries other than the US increased, and smartphone 

exports were nearly flat, dipping just 0.2% year on year. Accordingly, while US imports from China decreased, 

imports of Chinese products by other countries increased, excluding that of LCD televisions. Exports from China 

intended for the US market are likely being rerouted to third countries to avoid high tariffs, while the US is 

increasing imports from third countries other than China.  

 

4. LIMITED IMPACT ON THE GLOBAL ECONOMY  

Following President Trump's announcement of reciprocal tariffs, although US imports from China, or China’s 

exports to the US, declined, the overall value of US imports and Chinese exports did not. The primary reason 

for this was likely that production bases with sufficient capacity to meet US demand had already been 

established in countries other than China, mainly for major items with large trade volumes. The gap between 

US tariffs on China versus those on other countries has widened, suggesting that the source of exports to the 

US has shifted to production bases located in countries other than China. Companies’ pre-emptive measures 

preceding US tariff hikes have also likely contributed to holding down the rise in the US effective tariff rate. 

Meanwhile, exports from China appear to have been directed toward destinations such as Europe and Japan. 

Furthermore, China’s exports of parts and accessories to production bases in third countries are likely to 

continue for the time being. Unlike exports to the US, the export value of information and communications 

equipment and electronic devices exported to Europe, Japan, and other regions has not declined much. 

Therefore, unless trade barriers such as tariffs continue to expand, it is believed that the competitiveness of 

China's manufacturing sector has not been diminished.  

While high tariffs could potentially increase inflation in the US, assuming the current effective tariff rate remains 

unchanged, the tariffs are expected to push up the rate of increase in consumer prices by no more than about 

1 percentage point; the US consumer price index increased 2.9% year on year in August. The International 

Monetary Fund (IMF) projected global real GDP growth of 3.0% for 2025 in its July World Economic Outlook. 

While slightly lower than past averages, the outlook has improved compared to the 2.8% forecast announced 

2024/4-7 2025/4-7

Smartphones 35,625 28,959 -6,666 -6,608 -58 -297 386

Laptops 26,649 23,586 -3,063 -4,805 1,742 665 519

LCD televisions 5,155 4,699 -456 -567 111 36 14

LCD monitors 3,693 2,943 -750 -639 -111 -194 19

Video game consoles and

machines
868 2,314 1,446 -132 1,578 389 590

Source: Compiled by MGSSI based on data from China General Administration of Customs

Note: Item classification follows the 8-digit CCCCS classification system based on the HS classification. Video game consoles and

machines are limited to those with monitors.

Figure 6: China's exports of finished information and communications equipment and

electronic devices (value basis, April-July 2025)
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in April, and the impact of US tariffs on the global economy is expected to be more limited than was anticipated 

immediately following the announcement of the reciprocal tariffs. 
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