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This material is prepared for the purpose of explaining the expected impact of IFRS implementation to 

Mitsui’s consolidated financial statements as of the date of this material and significant differences between 

USGAAP and IFRS from Mitsui’s perspective. IFRS based financial figures in this material are current 

estimations only and are not audited, thus these figures may be materially different from Mitsui’s actual 

results to be disclosed based on IFRS. Mitsui undertakes no obligation to publicly update or revise any 

information on this material. This material does not constitute a solicitation of investments or any similar act 

inside or outside of Japan, regarding the shares, bonds or other securities issued by us. 
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1. Objective 

 

Improve the efficiency of financial reporting 

infrastructure of the group. 

 

Strengthen the consolidated group management 

by utilising IFRS as a tool. 

 

2 
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2. Schedule 

3 

 IFRS reporting will begin from Annual Securities Report for the  

year ending March 2014, with April 1, 2012 being the 

‘transition date’. 

* Flash Report for the year ending March 2014 will be disclosed based on USGAAP. 

FY March 2013 FY March 2014 FY March 2015

USGAAP

IFRS

Flash 

Report

Opening BS + two sets 
of financial statements

Annual 

Securities

Report

Opening

BS

Financial 

Results

Annual 

Securities

Report
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USGAAP USGAAPIFRS

Current

Assets
4,430

Investment 

and others
2,500

Fixed Asset

and others
2,080

Liabilities

6,430

Equity

3,090

R/E 1,800

T/A 0
R/E 2,190

T/A -380

+ 180

+ 430

- 100

+ 280

+ 230

Current

Assets
4,610

Investment 

and others
2,930

Fixed Asset

and others
1,980

Liabilities

6,150

Equity

2,860

<Opening BS (as of April 1, 2012)> 

 Total assets : USGAAP  ¥9,010 billion        IFRS  ¥9,520 billion (+ ¥510 billion)    

 

3. Impact of IFRS implementation to opening BS (1) 

4 

Gross up of derivative 

assets and liabilities 

Fair Value 

Measurement (FVM) 

of unlisted securities 

Deemed Cost 

Gross up of 

derivative assets and 

liabilities, deferred 

tax liability arising 

from FVM of 

unlisted securities 

FVM of unlisted 

securities,  

deemed cost 

(¥ billion) 
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その他
包括利益

(OCI)

Equity securities

(Classification)

Reclassification of impairment losses recognised in

past periods for securities classified as Fair Value

Through OCI (FVTOCI).

-                    130 -130

Equity securities

(Measurement)

Fair Value Measurement (FVM) of unlisted equity

securities.
500 -                    320

Derivatives
Gross up presentation of derivatives resulting from

narrower criteria to offset.
90 -                    -                    

影響額

Item Description Asset/Liab. Retained

Earnings

Impact

Equity

Accumulated

Other 

Comprehensive 

Income

項目 内容 資産/負債
利益剰余金

(R/E)

その他
包括利益

(OCI)

Fixed assets
Measurement at fair value as of the transition date

upon applying 'deemed cost'.
-80 -70 -                    

TA Reset
TA accumulated under USGAAP up to the transition

date is reclassified to RE.
-                    -380 380

影響額

Item Description Asset/Liab. Retained

Earnings

Impact

Equity

Accumulated

Other 

Comprehensive 

Income

<Detailed analysis of the Opening BS> 

1.  Significant differences between USGAAP and IFRS 
 

 

 

 

 
 

 

2.  Optional exemptions for first time adoption 

 

5 

(¥ billion) 

* 

*: After tax 

3. Impact of IFRS implementation to opening BS (2) 

*: After tax 

* 



Copyright © MITSUI & CO., LTD. All Rights Reserved. 

Equity
securities

Equity 
securities

Trading

Available For Sale

Unlisted

USGAAP

Holding gain/loss: PL
Gain/loss on sale: PL

<Listed/Unlisted> <Classification>

Listed

IFRS

Unlisted

Listed

FVTOCI

FVTPL

<Accounting treatment><Measurement>

Fair Value

Fair Value

Cost

Fair Value

Fair Value

Election

Holding gain/loss: OCI
Gain/loss on sale & 

Impairment: PL

Gain/loss on sale & 
Impairment: PL

Holding gain/loss: PL
Gain/loss on sale: PL

Holding gain/loss: OCI

Gain/loss on sale:  OCI

FVM necessary for 

unlisted securities as 

well

Gain/loss on sale and loss 

equivalent of impairment 

is recognized in OCI

3. Impact of IFRS implementation to opening BS (3) 
  1. Significant differences between USGAAP and IFRS 

<Classification and measurement of equity securities> 

 Equity securities +¥500 billion, Equity +¥320 billion, Deferred tax liability +¥180 billion 

 Reclassified from RE to Accumulated Other Comprehensive Income -¥130 billion 

6 

• IFRS 9 basis (early adoption).  

• Dividend is recognized in PL  
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<Offset of derivative assets and liabilities> 

 Assets and Liabilities : +¥90 billion 

7 

3. Impact of IFRS implementation to opening BS (3) 
  1. Significant differences between USGAAP and IFRS 

1. Unconditional 
and legally 
enforceable 
right to offset

2. Intention to 
settle on 

net basis or 
simultaneously 

 

 

Net presentation required under IFRS 

Under IFRS, net presentation is required if the below criteria are met: 

1.There is an unconditional and legally enforceable right to offset. 

2.There is an intention either to settle the derivative asset and liability on    

   a net basis, or to realize the financial asset and settle the financial    

  liability simultaneously. 

Can be presented as the net amount under USGAAP 

Derivative assets and liabilities can be presented as the net 

amount if a Master Netting Agreement is entered into. 
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<Deemed cost> 

 Fixed Assets: -¥80 billion. Future reduction in depreciation cost is expected. 

8 

Book value

100

Book value

60

Charged

directly to RE

USGAAP IFRS

3. Impact of IFRS implementation to opening BS (4) 
  2. Optional exemptions for first time adoption 

In principle, retrospective calculation is necessary to determine the book 

value under IFRS. As an exemption, however, the company may elect to 

revaluate given fixed assets at the fair value as of the transition date. 

Equal to the fair value  

at the transition date. 

Example: 
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<TA Reset> 

 Reclassified to RE : -¥380 billion  

 

9 

3. Impact of IFRS implementation to opening BS (4) 
  2. Optional exemptions for first time adoption 

Equity

100

RE

50

TA -20

Equity

100

RE

30

USGAAP IFRS

Reclassified to RE 

In principle, retrospective calculation of TA amount defined by 

IFRS is necessary. The company, however, may elect to 

reclassify TA recognized under USGAAP directly to RE. 

TA： Foreign currency 

translation adjustment 

Example: 
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USGAAP USGAAPIFRS

R/E 2,410

T/A -95

+ 520

- 50

± 0 + 220

+ 250

Current

Assets
4,630

Investment

and others
3,150

Fixed Asset

and others
2,540

Current

Assets
4,630

Investment

and others
3,670

Fixed Asset

and others
2,490

Liabilities

7,100

Equity

3,690

R/E 2,000

T/A 310

Liabilities

6,880

Equity

3,440

<Illustrative BS as of March 2013> 

 Total assets:  USGAAP: ¥10,320 billion       IFRS: ¥10,790 billon (+¥470 billon)  

10 

Deferred tax liability 

arising from FVM 

of unlisted securities 

FVM of unlisted 

securities 

FVM of unlisted 

securities 

4. Impact of IFRS implementation for the year ended March 2013 (1) 

(¥ billion) 
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USGAAP

308

IFRS

297

Gain/loss on sale of 

equity securities
- 18

Impairment loss

of equity securities
+ 22

Impairment loss 

of fixed assets
- 16

Other

+ 1

: Increase

: Decrease

<Illustrative PL for the year ended March 2013> 

 Net income attributable to Mitsui & Co., Ltd. 

11 

Earlier recognition 

of impairment loss Net PL impact is 

immaterial (4%) 

Gain/loss related to 

FVTOCI securities are 

reclassified to OCI 

4. Impact of IFRS implementation for the year ended March 2013 (2) 

(¥ billion, After tax basis) 
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<Impairment of fixed assets> 

Under USGAAP, impairment is not necessary if the total of undiscounted future cash 

flows exceeds the book value. Once impairment loss is recognized, reversal is prohibited 

even in the case of subsequent recovery. 

Under IFRS, impairment is recognized if the book value exceeds the total of discounted 

cash flows (1step approach). Reversal is necessary upon subsequent recovery. 

 

12 

4. Impact of IFRS implementation for the year ended March 2013 (3) 

　　　　　Impairment is not necessary if undiscounted cash flow > book value

　　　　　Impairment may be necessary even in cases where it is not necessary under USGAAP

Book Value of 

Fixed Asset

100 120

20 20 20 20 20 20

80

20 20 20 20 20 20

Present 

value 17.7 15.7 13.9 12.3 10.8 9.6

Undiscounted 

cash flow total

USGAAP

IFRS
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<Expected manner of recovery> <Logic to determine the measurement>

IFRS

Sale

Dividend

Manner of 
recovery is 
NOT cleary 

expected

Assume that the investor will choose 
to recover through the manner with 
minimum tax consequence.

Sale
or

Dividend

Manner of 
recovery
is clealy 
expected

Apply the tax rate imposed on 
expected manner of recovery.

Sale
or 

Dividend

<Measurement basis>

Sale is usually presumed under accounting 
practices, as dividend policy of an equity 
method invetee cannot be controlled.

Tax rate applicable to recovery through 
dividend is applied if such recovery is 

clearly expected.

Recovery 

through dividend 

can be justified 

by evidence

Evidence that 
can rebut the 
presumption 
of sale does 

not exist
USGAAP

5. Other significant differences between USGAAP and IFRS (1) 

<Deferred taxes on RE of equity method investees> 

13 

Expect individually 

“Dividend” 

 in Japan 
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USGAAP IFRS

Equity Method (Not all)

Proportionate Consolidation

Proportionate
Consolidation

14 

<Joint Operation (J/O), Proportionate Consolidation> 

Proportionate Consolidation is applied to Joint Arrangements that i) require unanimous 

consent for daily operations, and ii) substantial rights and obligations to the assets and 

liabilities exist. 

Proportionate Consolidation is applied 

under both USGAAP and IFRS for 

unincorporated investments engaged in 

production of petroleum & gas and mining 

business 

<Scope of Proportionate Consolidation> 

Proportionate Consolidation is 

also applied to the certain J/O 

investments which are treated as 

equity method investments under 

USGAAP. 

<Accounting treatment> 

5. Other significant differences between USGAAP and IFRS (2) 
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<Illustrative Key Indicators as of March 2013> 

15 

(¥ billion) 

6. Impact of IFRS implementation to key indicators 

Total Assets 10,320 10,790

Mitsui & Co., Ltd. Shareholders' Equity 3,180 3,440

Net income attributable to Mitsui &Co., Ltd. 308 297

ROE 10.6% 9.4%

Dividend (Total) 79 79

Dividend Payout Ratio 25.5% 26.4%

Net interest-bearing Debt 2,840 2,840

Net DER 0.89 times 0.83 times

Indicator USGAAP IFRS
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