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Directors' report 
 
The directors present their report on Mitsui & Co. Iron Ore Exploration & Mining Pty Ltd (the “Company”) for the year 
ended 31 March 2020. In order to comply with the provisions of the Corporations Act 2001, the directors report as 
follows: 
 
Directors 
 
The following persons held office as directors of the Company during the financial year and up to the date of this report: 
 
Motoi Yamamoto  
Takayuki Tsuchida (resigned 1 April 2020) 
Toru Kojima (appointed 1 April 2020) 
Takeo Okubo  
Gavin Patterson (alternate director for Motoi Yamamoto)  
Genichiro Horiguchi (alternate director for Takayuki Tsuchida) (resigned 1 November 2019) 
Koichi Kawanishi (alternate director for Takayuki Tsuchida) (appointed 1 November 2019) (resigned 1 April 2020)  
Koichi Kawanishi (alternate director for Toru Kojima) (appointed 1 April 2020) 
Yuta Takahashi (alternate director for Takeo Okubo) (appointed 1 April 2019) (resigned 1 November 2019)  
Shintaro Sato (alternate director for Takeo Okubo) (appointed 1 November 2019) 
 
 
Principal activities 
 
During the year the principal continuing activity of the Company consisted of holding a 7% interest in A Class Shares 
of BHP Iron Ore (Jimblebar) Pty Ltd (BIOJ), an incorporated joint venture engaged in the mining of iron ore in Western 
Australia. 
 
Dividends 
 
No dividends have been declared or paid during the financial year. 
 
Review of operations 
 
Revenue and other income for the financial year ended 31 March 2020 was $122,080,000 (2019: $53,481,000). The 
net profit after tax was $122,838,000 (2019 net profit after tax: $50,701,000). This is mainly driven by an increase in 
dividends received from BIOJ. 
 
Significant changes in the state of affairs 
 
There have been no significant changes in the state of affairs of the Company during the year. 
 
Subsequent events 
 
The outbreak of the 2019 novel strain of coronavirus causing a contagious respiratory disease known as COVID-19, 
and the subsequent quarantine measures imposed by the Australian government and related travel and trade 
restrictions have caused disruption to businesses and resulted in significant global economic impacts. As at 31 March 
2020 these impacts have not had a significant effect on the Company’s financial results or operations. Due to the 
continually evolving nature of COVID-19 the Directors cannot reasonably estimate the effects that the COVID-19 
pandemic could have on the financial statements for future periods, however, believe that any disturbance is expected 
to be temporary.  
 
Other than the above, there has not been any matter or circumstance occurring subsequent to the end of the financial 
year that has significantly affected, or may significantly affect, the operations of the Company, the results of those 
operations, or the state of affairs of the Company in future financial years. 
 
Likely developments and expected results of operations 
 
Further information on likely developments in the operations of the Company and the expected results of operations 
have not been included in this annual report because the directors believe it would be likely to result in unreasonable 
prejudice to the Company. 
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Environmental regulation 
 
The Company has exposures to environmental regulations through participation in the incorporated joint venture 
(operated by BHP) in respect of exploration, mining, transport and power generation activities in the Pilbara region of 
Western Australia. 
 
Licenses to explore and mine are issued under the Mining Act 1978 with activities also subject to regulations under 
Environmental Protection Act 1986. 
 
The Manager of the joint venture (BHP) is responsible for ongoing compliance with environmental regulations and 
guidelines. The directors have not been advised by the Manager of the joint venture of any significant non-compliance 
during the year. 
 
Indemnification of officers and auditors 
 
During the financial year, a related company of the Company paid a premium in respect of a contract insuring the 
directors of the Company (as named above), the company secretary, its officers and of any related body corporate 
against a liability incurred as such a director, secretary or officer to the extent permitted by the Corporation Act. The 
contract of the insurance prohibits disclosure of the nature of the liability and the amount of the premium.  
 
The Company has not otherwise, during or since the end of the financial year, except to the extent permitted by law, 
indemnified or agreed to indemnify an auditor of the Company or of any related body corporate against a liability 
incurred as such an auditor. 
 
Proceedings on behalf of the Company 
 
There are no persons applying for leave under s.237 of the Corporations Act 2001 to bring, or intervene in proceedings 
on behalf of the Company. 
 
Auditor's independence declaration 
 
The auditor's independence declaration as required under section 307C of the Corporations Act 2001 is included on 
page 5. 
 
This report is signed in accordance with a resolution of the directors pursuant to section 298(2) of the Corporations Act 
2001. 
 
On behalf of the directors. 
 
 
 
 
 
Motoi Yamamoto 
President and Managing Director 
Place: Perth 
Date: 28th July 2020
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Dear Board Members, 

Auditor’s Independence Declaration to Mitsui & Co. Iron Ore Exploration & Mining Pty 
Ltd 

In accordance with section 307C of the Corporations Act 2001, I am pleased to provide the following 
declaration of independence to the directors of Mitsui & Co. Iron Ore Exploration & Mining Pty Ltd. 

As lead audit partner for the audit of the financial statements of Mitsui & Co. Iron Ore Exploration & 
Mining Pty Ltd for the year ended 31 March 2020, I declare that to the best of my knowledge and 
belief, there have been no contraventions of: 

(i) the auditor independence requirements of the Corporations Act 2001 in relation to the audit;
and

(ii) any applicable code of professional conduct in relation to the audit.

Yours sincerely 

DELOITTE TOUCHE TOHMATSU 

D K Andrews 

Partner  

Chartered Accountants 

The Board of Directors 

Mitsui & Co. Iron Ore Exploration and Mining Pty Ltd 

Level 25, Exchange Tower 
2 The Esplanade 

Perth WA 6000 
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Independent Auditor’s Report to the Members of 

Mitsui & Co. Iron Ore Exploration & Mining Pty Ltd  
 
Opinion 

 
We have audited the financial report, being a special purpose financial report, of Mitsui & Co. Iron 
Ore Exploration & Mining Pty Ltd (the “Company”\) which comprises the statement of financial 
position as at 31 March 2020, the statement of profit or loss and other comprehensive income, the 
statement of changes in equity and the statement of cash flows for the year then ended, and notes 
to the financial statements, including a summary of significant accounting policies and other 

explanatory information, and the directors’ declaration. 
 
In our opinion, the accompanying financial report of the Company is in accordance with the 
Corporations Act 2001, including:  
 
(i)  giving a true and fair view of the Company’s financial position as at 31 March 2020 and of 

its financial performance for the year then ended; and   

(ii)  complying with Australian Accounting Standards to the extent described in Note 1 and the 

Corporations Regulations 2001. 

 
Basis for Opinion  
 
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities 
under those standards are further described in the Auditor’s Responsibilities for the Audit of the 
Financial Report section of our report. We are independent of the Company in accordance with the 

auditor independence requirements of the Corporations Act 2001 and the ethical requirements of 
the Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional 
Accountants (the Code) that are relevant to our audit of the financial report in Australia. We have 
also fulfilled our other ethical responsibilities in accordance with the Code.  
 
We confirm that the independence declaration required by the Corporations Act 2001, which has 
been given to the directors of the Company, would be in the same terms if given to the directors 

as at the time of this auditor’s report. 

 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our opinion. 
 
Emphasis of Matter – Basis of Accounting  
 

We draw attention to Note 1 to the financial report, which describes the basis of accounting. The 
financial report has been prepared for the purpose of fulfilling the directors’ financial reporting 
responsibilities under the Corporations Act 2001. As a result, the financial report may not be 
suitable for another purpose. Our opinion is not modified in respect of this matter.  

  



 

 

 

Responsibilities of the Directors for the Financial Report 
 
The directors of the Company are responsible for the preparation of the financial report that gives 
a true and fair view and have determined that the basis of preparation described in Note 1 to the 

financial report is appropriate to meet the requirements of the Corporations Act 2001 and is 
appropriate to meet the needs of the members. The directors’ responsibility also includes such 
internal control as the directors determine is necessary to enable the preparation of the financial 
report that gives a true and fair view and is free from material misstatement, whether due to fraud 
or error.  
 
In preparing the financial report, the directors are responsible for assessing the ability of the 

Company to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the directors either intend to 
liquidate the Company or to cease operations, or has no realistic alternative but to do so.  
 

Auditor’s Responsibilities for the Audit of the Financial Report  

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 

that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with the Australian Auditing Standards will 
always detect a material misstatement when it exists. Misstatements can arise from fraud or error 
and are considered material if, individually or in the aggregate, they could reasonably be expected 
to influence the economic decisions of users taken on the basis of this financial report. 
 
As part of an audit in accordance with the Australian Auditing Standards, we exercise professional 

judgement and maintain professional scepticism throughout the audit. We also:   
 

 Identify and assess the risks of material misstatement of the financial report, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and 

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 
The risk of not detecting a material misstatement resulting from fraud is higher than for 

one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  
 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Company’s internal control.  
 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the directors.  
 

 Conclude on the appropriateness of the directors’ use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Company’s 

ability to continue as a going concern. If we conclude that a material uncertainty exists, we 

are required to draw attention in our auditor’s report to the related disclosures in the 
financial report or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor’s 
report. However, future events or conditions may cause the Company to cease to continue 
as a going concern.  
 

 Evaluate the overall presentation, structure and content of the financial report, including 
the disclosures, and whether the financial report represents the underlying transactions 
and events in a manner that achieves fair presentation.  

 
  



 

 

 

We communicate with the directors regarding, among other matters, the planned scope and timing 
of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit.  
 

 
 
 
 

DELOITTE TOUCHE TOHMATSU 
 

 

 
 
 

D K Andrews 

Partner 
Chartered Accountants 

Perth, 28 July 2020 
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Directors' declaration 
As stated in note 1(b) to the financial statements, in the directors' opinion, the Company is not a reporting entity because 
there are no users dependent on general purpose financial reports. This is a special purpose financial report that has 
been prepared to meet Corporations Act 2001 requirements. 
 
The directors declare that: 
 

(a) the financial statements and notes set out on pages 11 to 29 are in accordance with the Corporations Act 
2001, including: 

 
(i) complying with Accounting Standards and other mandatory professional reporting requirements as 

detailed above, and the Corporations Act 2001; and 
(ii) giving a true and fair view of the Company's financial position as at 31 March 2020 and of its 

performance, as represented by the results of its operations, changes in equity and its cash flows, 
for the financial year ended on that date; and 
 

(b) there are reasonable grounds to believe that the Company will be able to pay its debts as and when they 
become due and payable. 

 
This declaration is signed in accordance with a resolution of the directors made pursuant to S.295(5) of the Corporations 
Act 2001. 
 
On behalf of the directors. 
 
 
 
 
 
Motoi Yamamoto 
President and Managing Director 
Place: Perth 
Date: 28th July 2020 
 



 

10 
 

 

Mitsui & Co. Iron Ore Exploration & Mining Pty Ltd  
Annual report - 31 March 2020 
 
 
Contents  
 

Financial statements  

 
Statement of profit or loss and other comprehensive income ...................................................................................... 11 

Statement of financial position ..................................................................................................................................... 12 

Statement of changes in equity .................................................................................................................................... 13 

Statement of cash flows ............................................................................................................................................... 14 

Notes to the financial statements ................................................................................................................................. 15 

 
 



Mitsui & Co. Iron Ore Exploration & Mining Pty Ltd 
Statement of profit or loss and other comprehensive income 

For the year ended 31 March 2020 

11 
 

 

2020 2019

Notes $'000 $'000

Revenue from continuing operations 2(a) 120,050            52,150              

Service fees (303)                 (224)                 

Finance costs 3 (18,005)            (18,673)            

Other expenses 3 (1,700)              (1,569)              

Other income 2(b) 2,030                1,331                

Profit before income tax 102,072            33,015              

Income tax benefit 4 20,766              17,686              

Profit for the year 122,838            50,701              

Other comprehensive (loss) / income
Items that will not be classified to profit or loss
Changes in the fair value of equity investment at FVOCI* 13(a) (187,628)          196,886            

Income tax benefit / (expense) relating to changes in the fair value of equity 

investment at FVOCI 13(a) 37,674              (70,862)            

Other comprehensive (loss) / income for the year, net of tax (149,953)          126,024            

Total comprehensive (loss) / income for the year (27,115)            176,725            

Statement of profit or loss and other comprehensive income 
 
 
* FVOCI refers to fair value through other comprehensive income 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The above Statement of profit or loss and other comprehensive income should be read in conjunction with the 
accompanying notes. 
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2020 2019

Notes $'000 $'000

ASSETS
Current assets
Cash and cash equivalents 5 54,129              32,907              

Trade and other receivables 6 65,552              16                     

Intercompany tax receivables 4 14,959              10,940              

Total current assets 134,640            43,863              

Non-current assets
Loan receivables 8 -                   49                     

Deferred tax assets 4 35,496              26,803              

Financial assets at FVOCI 7 840,866            1,028,494         

Total non-current assets 876,362            1,055,346         

Total assets 1,011,002         1,099,209         

LIABILITIES
Current liabilities
Trade and other payables 9 370                   737                   

Borrowings 10 62,376              31,584              

Total current liabilities 62,746              32,321              

Non-current liabilities
Borrowings 11 517,725            574,516            

Deferred tax liabilities 4 129,184            163,910            

Total non-current liabilities 646,909            738,426            

Total liabilities 709,655            770,747            

Net assets 301,347            328,462            

EQUITY
Issued capital 12 15,000              15,000              

Other reserves 13(a) 89,483              239,436            

Retained earnings 13(b) 196,864            74,026              

Total equity 301,347            328,462            

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The above Statement of financial position should be read in conjunction with the accompanying notes.
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Statement of changes in equity  
 
 

Contributed 
equity Reserves

Retained 
earnings

Total equity

$'000 $'000 $'000 $'000

Balance at 1 April 2018 15,000           113,412         23,325           151,737         

Profit for the year -                 -                 50,701           50,701           

Other comprehensive income, net of tax -                 126,024         -                 126,024         

Total comprehensive income for the year -                 126,024         50,701           176,725         

Dividends provided for or paid -                 -                 -                 -                 

Balance at 31 March 2019 15,000           239,436         74,026           328,462         

Balance at 1 April 2019 15,000           239,436         74,026           328,462         

Profit for the year -                 -                 122,838         122,838         

Other comprehensive loss, net of tax -                 (149,953)        -                 (149,953)        

Total comprehensive loss for the year -                 (149,953)        122,838         (27,115)          

Dividends provided for or paid -                 -                 -                 -                 

Balance at 31 March 2020 15,000           89,483           196,864         301,347         

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The above Statement of changes in equity should be read in conjunction with the accompanying notes. 
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2020 2019

Notes $'000 $'000

Cash flows from operating activities
Dividend income reallocated from financing activities (i) 120,050            71,880              

Payments to suppliers and employees (2,679)              (3,057)              

Interest paid (16,161)            (17,101)            

Income taxes refunded 10,514              5,155                

Placement of cash in term deposit greater than 3 months (65,000)            -                   

Interest received 1,539                1,413                

Net cash used in operating activities 16 (71,787)            (13,590)            

Cash flows from financing activities
Dividend income reallocated to operating activities (i) (120,050)          (71,880)            

Proceeds from shareholders deposit 149,800            -                   

Repayment of shareholders loan -                   71,880              

Repayment of borrowings (56,791)            (51,962)            

Net cash used in financing activities 93,009              19,918              

Net increase in cash and cash equivalents 21,222              6,328                

Cash and cash equivalents at the beginning of the financial year 32,907              26,579              

Cash and cash equivalents at end of financial year 5 54,129              32,907              

Check

(i) The statement of cash flows has applied a 'gross' presentation of an operating cash inflow and a financing cash

outflow upon a dividend from BHP Iron Ore Jimblebar Pty Ltd (BIOJ) being declared and offset against the

shareholder deposit.

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The above Statement of cash flows should be read in conjunction with the accompanying notes. 
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1 Summary of significant accounting policies 
 
 
The principal accounting policies adopted in the preparation of these financial statements are set out below. These 
policies have been consistently applied to all the years presented, unless otherwise stated. 
 

(a) General information 
 

This financial report covers Mitsui & Co. Iron Ore Exploration & Mining Pty Ltd as an individual entity. The financial 
report is presented in United States dollars. 
 
Mitsui & Co. Iron Ore Exploration & Mining Pty Ltd is a proprietary company, incorporated and operating in Australia. 
The parent entity is Mitsui & Co. Mineral Resources Development Pty Ltd which is incorporated in Australia. The 
ultimate parent entity is Mitsui & Co., Ltd. which is incorporated in Japan. 
 
Mitsui & Co. Iron Ore Exploration & Mining Pty Ltd's registered office and principal place of business is: 
 
Level 25, Exchange Tower 
2 The Esplanade 
Perth, WA 6000 
 
The financial report was authorised for issue by the directors on 28th July 2020. 
 

(b) Significant accounting policies 
 

Financial reporting framework 
 
This 'special purpose financial report' has been prepared to satisfy the directors' reporting requirements under the 
Corporations Act 2001. The Company is not a reporting entity because there are no users dependent on general 
purpose financial reports. For the purpose of preparing the financial statements, the Company is a for-profit entity. 
 
Statement of compliance 
 
The financial report has been prepared in accordance with the Corporations Act 2001, the recognition and 
measurement requirements specified by all Australian Accounting Standards and Interpretations, and the disclosure 
requirements of Accounting Standards AASB 101 'Presentation of Financial statements', AASB 107 'Cash Flow 
Statements', AASB 108 'Accounting Policies, Changes in Accounting Estimates and Errors', and AASB 1054 'Australian 
Additional Disclosures'. 
 
Basis of preparation 
 
The financial report has been prepared on the basis of historical cost, except for the revaluation of certain financial 
instruments and assets. Cost is based on the fair values of the consideration given in exchange for assets. Unless 
otherwise indicated, all amounts are presented in thousand United States dollars. 
 

(c) Foreign currency translation 
 

(i) Functional and presentation currency 
 

Items included in the financial statements of the Company's operations are measured using the currency of the primary 
economic environment in which the entity operates ('the functional currency'). The financial statements are presented 
in United States dollars, which is the Company's functional and presentation currency. 

 
(ii) Transactions and balances 

 
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the 
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and 
from the translation at year end exchange rates of monetary assets and liabilities denominated in foreign currencies 
are recognised in profit or loss, except when they are deferred in equity as qualifying cash flow hedges and qualifying 
net investment hedges. 
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1 Summary of significant accounting policies (continued) 
 
 
(c) Foreign currency translation (continued) 

 
At each balance sheet date, monetary items denominated in foreign currencies are retranslated at the rates prevailing 
on the balance date. Non-monetary items carried at fair value that are denominated in foreign currencies are 
retranslated at the rates prevailing on the date when the fair value was determined. Non-monetary items that are 
measured in terms of historical cost in a foreign currency are not retranslated. 
 

(d) Revenue recognition 
 
Revenue is measure based on the consideration to which the Company expects to be entitled in a contract with a 
customer and excludes amounts collected on behalf of third parties. The Company recognises revenue when it transfers 
control of a production or service to a customer. The Company recognises revenue from the following major sources: 
 

(i) Dividends 
 

Dividend income from investments is recognised when the shareholder’s right to receive payment has been established 
(provided that it is probable that the economic benefits will flow to the Company and the amount of income can be 
measured reliably). Dividends are included in the ‘revenue’ line item in profit or loss. 
 

(ii) Interest income 
 

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest 
income over the relevant period.  
 
The amortised cost of a financial asset is the amount at which the financial asset is measured at initial recognition 
minus the principal repayments, plus the cumulative amortisation using the effective interest method of any difference 
between that initial amount and the maturity amount, adjusted for any loss allowance. The gross carrying amount of a 
financial asset is the amortised cost of a financial asset before adjusting for any loss allowance. 
 
Interest income is recognised using the effective interest method for debt instruments measured subsequently at 
amortised cost. 
 

(e) Income tax 
 

The income tax expense or revenue for the period is the tax payable on the current period's taxable income based on 
the applicable income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities attributable 
to temporary differences and to unused tax losses. 
 
Deferred tax assets and liabilities are recognised for temporary differences at the tax rates expected to apply when the 
assets are recovered or liabilities are settled, based on those tax rates which are enacted or substantively enacted for 
each jurisdiction. The relevant tax rates are applied to the cumulative amounts of deductible and taxable temporary 
differences to measure the deferred tax asset or liability. An exception is made for certain temporary differences arising 
from the initial recognition of an asset or a liability. No deferred tax asset or liability is recognised in relation to these 
temporary differences if they arose in a transaction, other than a business combination, that at the time of the 
transaction did not affect either accounting profit or taxable profit or loss. 
 
Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is probable 
that future taxable amounts will be available to utilise those temporary differences and losses. Current and deferred tax 
balances attributable to amounts recognised directly in equity are also recognized directly in equity. 
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1 Summary of significant accounting policies (continued) 
 
(e) Income tax (continued) 

 
Tax consolidation legislation 
 
The Company is part of a tax-consolidated group under Australian taxation law. Mitsui & Co (Australia) Limited is the 
head company in the tax-consolidated group. The implementation date for the tax consolidated group was 1 April 2004. 
 
The current and deferred tax amounts for the tax consolidated group are allocated among entities in the group using a 
group allocation approach whereby each entity in the tax consolidated group is allocated current and deferred taxes in 
a systematic manner which is consistent with the broad principles of AASB 112, based on the underlying tax effect of 
transactions within the members. 
 
In order to determine the allocation of current and deferred tax amounts allocated to each member, each member 
prepares a stand alone calculation which includes the tax effect of intercompany transactions that are part of the group's 
normal business activities but excludes intercompany dividends and any capital gain (or loss) arising from the intra 
group transfer of assets that would occur but for the parties being members of the tax consolidated group. 
 
Deferred tax assets and deferred tax liabilities are measured by reference to the carrying amounts of the assets and 
liabilities of the members balance sheet and their tax values applying under tax consolidation. 
 
The tax consolidated group assesses the recovery of the Company's unused tax losses and tax credits only in the 
period in which they arise, in accordance with AASB 112. The Head Company recognises deferred tax assets arising 
from unused tax losses and tax credits of the Company to the extent that it is probable that future taxable profits of the 
tax consolidated group will be available against which the asset can be utilised. 
 
Any current tax liabilities (or assets) and deferred tax assets arising from unused tax losses or tax credits assumed by 
the Head Company from the members in the tax consolidated group are recognised in conjunction with any tax funding 
arrangement amounts. 
 
The members of the tax consolidated group have entered into a tax funding arrangement which sets out the funding 
obligations of members of the tax consolidated group in respect of tax amounts. The tax funding arrangements generally 
require payments to/from the Head Company equal to the current tax liability (asset) assumed by the Head Company 
and any tax loss or tax credit deferred tax asset assumed by the Head Company. 
 
The members of the tax consolidated group have also entered into a valid Tax Sharing Agreement under the tax 
consolidation legislation which sets out the allocation of income tax liabilities between the entities should the head entity 
default on its tax payment obligations and the treatment of entities leaving the tax consolidated group. 
 

(f) Cash and cash equivalents 
 

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, 
deposits held at call with financial institutions, other short-term, highly liquid investments that are readily convertible to 
known amounts of cash and which are subject to an insignificant risk of changes in value. 
 

(g) Receivables 
 

All recognised financial assets (eg: trade receivables) are measured in their entirety at amortised cost given the 
financial assets are held with the sole objective to hold (rather than sell) in order to collect contractual cash flows that 
are solely payments of principal and interest (if any) on the principal amount outstanding.  
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1 Summary of significant accounting policies (continued) 

 
(g)   Receivables (continued) 

 
Where required, the Company would recognise a loss allowance for expected credit losses (ECL) on trade receivables, 
to reflect changes in credit risk of trade receivables. 
 
The amount of expected credit losses is then updated at each reporting date to reflect, if any, changes in credit risk 
since the initial recognition of respective trade receivables. 
 
Other receivables are measured at amortised cost using the effective interest method less impairment. Interest 
receivables are recognised by applying the effective interest rate. 
 
Shareholder loans receivable which have loan terms of more than 12 months from reporting period date and do not 
have fixed or determinable repayment schedules are classified as Non-current assets - Receivables. 
 

(h) Investments and other financial assets 
 
(i) Classification 
  

The Company classifies its financial assets in the following measurement categories: 
• those to be measured subsequently at fair value (either through other comprehensive income, or through 
profit or loss), and 
• those to be measured at amortised cost. 

 
The classification depends on the Company’s business model for managing the financial assets and the contractual 
terms of the cash flows. 
 
For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive 
income. For investments in debt instruments, this will depend on the business model in which the investment is held. 
For investments in equity instruments, this will depend on whether the Company has made an irrevocable election at 
the time of initial recognition to account for the equity investment at fair value through other comprehensive income. 
 
The Company reclassifies debt investments when and only when its business model for managing those assets 
changes. 
 
       (ii) Measurement 
  
At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not 
at fair value through profit or loss, transaction costs that are directly attributable to the acquisition of the financial asset. 
Transaction costs of financial assets carried at fair value through profit or loss are expensed in profit or loss. 
 
Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows 
are solely payment of principal and interest. 
 
Debt instruments 
 
Subsequent measurement of debt instruments depends on the Company’s business model for managing the asset and 
the cash flow characteristics of the asset. All of the Company’s debt instruments falls to the below measurement 
category: 
 

• Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent 
solely payments of principal and interest are measured at amortised cost. A gain or loss on a debt investment 
that is subsequently measured at amortised cost and is not part of a hedging relationship is recognised in 
profit or loss when the asset is derecognised or impaired. Interest income from these financial assets is 
included in finance income using the effective interest rate method. 
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1 Summary of significant accounting policies (continued) 
 
(h)   Investments and other financial assets (continued) 

      
       (ii) Measurement (continued) 
 
Equity instruments 
 
The Company subsequently measures all equity investments at fair value. Where the Company’s management has 
elected to present fair value gains and losses on equity investments in other comprehensive income, there is no 
subsequent reclassification of fair value gains and losses to profit or loss. Dividends from such investments continue 
to be recognised in profit or loss as revenue when the Company’s right to receive payments is established. 
 
Changes in the fair value of financial assets at fair value through profit or loss are recognised in other gain/(losses) in 
the statement of profit or loss as applicable. Impairment losses (and reversal of impairment losses) on equity 
investments measured at FVOCI are not reported separately from other changes in fair value. 
      

(i) Fair value estimation 
 

The fair value of financial assets and financial liabilities must be estimated for recognition and measurement or for 
disclosure purposes. 
 
The fair value of the Company's financial assets at fair value through other comprehensive income is determined using 
a discounted cash flow methodology that is based on production profiles, operating expenditure and capital expenditure 
forecasts. The modelling also incorporates assumptions readily observable on the market such as foreign exchange 
rates, iron ore prices, inflation and discount rates. 
 

(j) Trade and other payables 
 

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year 
which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition.  
 

(k) Loans payable 
 

Loans payable are initially recognised at fair value (net of transaction costs incurred) and are subsequently measured 
at amortised cost using the effective interest method, with interest expense recognised on an effective yield basis. The 
effective interest rate method is a method of calculating the amortised cost of a financial liability and of allocating interest 
expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash 
payments through the expected life of the financial liability, or where appropriate a shorter period, to the net carrying 
amount on initial recognition. 
 

(l) Provisions 
 

Provisions for legal claims, service warranties and make good obligations are recognised when the Company has a 
present legal or constructive obligation as a result of past events, it is probable that an outflow of resources will be 
required to settle the obligation and the amount has been reliably estimated. Provisions are not recognised for future 
operating losses. 
 
Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is 
determined by considering the class of obligations as a whole. A provision is recognised even if the likelihood of an 
outflow with respect to any one item included in the same class of obligations may be small. 
 
Provisions are measured at the present value of management’s best estimate of the expenditure required to settle the 
present obligation at the end of the reporting period. The discount rate used is a pre-tax rate that reflects current market 
assessments of the time value of money and risks specific to the liability. The increase in the provisions due to the 
passage of time is recognised as finance cost. 
 

(m) Contributed equity 
 

Incremental costs directly attributable to the issue of new shares are shown in equity as a deduction, net of tax, from 
the proceeds. Incremental costs directly attributable to the issue of new shares for the acquisition of a business are not 
included in the cost of the acquisition as part of the purchase consideration. 
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1 Summary of significant accounting policies (continued) 
 

(n) Borrowings 
 

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently 
measured at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption 
amount is recognised in profit or loss over the period of the borrowings using the effective interest method. Fees paid 
on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is probable 
that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw down occurs. To the 
extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is capitalised 
as a prepayment for liquidity services and amortised over the period of the facility to which it relates. 
 
Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, cancelled 
or expired. The difference between the carrying amount of a financial liability that has been extinguished or transferred 
to another party and the consideration paid, including any noncash assets transferred or liabilities assumed, is 
recognised in profit or loss as other income or finance costs. 
 
Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the 
liability for at least 12 months after the reporting period. 
 

(o) Dividends 
 

Provision is made for the amount of any dividend declared, being appropriately authorised, on or before the end of the 
reporting period but not distributed at the end of the reporting period. 
 

(p) Goods and Services Tax (GST) 
 

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is not 
recoverable from the taxation authority. In this case it is recognised as part of the cost of acquisition of the asset or as 
part of the expense. 
 
Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST 
recoverable from, or payable to, the taxation authority is included with other receivables or payables in the balance 
sheet. 
 
Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing 
activities which are recoverable from, or payable to the taxation authority, are presented as operating cash flows. 
 

(q) Critical accounting judgements and key sources of estimation uncertainty in applying the Company’s 
accounting policies 

 
In the application of the Company's accounting policies management is required to make judgements, estimates and 
assumptions about carrying values of assets and liabilities that are not readily apparent from other sources. The 
estimates and associated assumptions are based on historical experience and various other factors that are believed 
to be reasonable under the circumstance, the results of which form the basis of making the judgements. Actual results 
may differ from these estimates. The estimates and underlying assumptions are reviewed on an ongoing basis. 
Revisions to accounting estimates are recognised in the period in which the estimate is revised if the revision affects 
only that period, or in the period of the revision and future periods if the revision affects both current and future periods. 
 
The Company has identified the following critical accounting policies under which significant judgements, estimates 
and assumptions are made and where actual results may differ from these estimates under different assumptions and 
conditions and may materially affect financial results or the financial position reported in future periods. 
 
Valuation of financial assets at fair value through other comprehensive income 
 
The Company's accounting policy requires management to make estimates and assumptions about technical and 
economic factors such as quantities, grades, production costs, commodity demand, commodity prices, and exchange 
rates when conducting its discounted cash flow analysis over the value of A Class Shares in BIOJ. As economic 
assumptions may change from period to period, the valuation of the shares may also change from period to period. 
Such movements in the valuation of the shares have been irrevocably elected to be presented in Other Comprehensive 
Income in accordance with AASB 9 Financial Instruments. 
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1 Summary of significant accounting policies (continued) 
 
 

(r) Application of new and revised Australian Accounting Standards 
 

Amendments to Accounting Standards that are mandatorily effective for the current reporting period  
The Company has adopted all of the new and revised Standards and Interpretations issued by the Australian 
Accounting Standards Board (AASB) that are relevant to its operations and effective for an accounting period that 
begins on or after 1 January 2019. 
 
New and revised Standards and amendments thereof and Interpretations effective for the current year that are relevant 
to the Company include: 
 

 AASB 16 Leases 

 AASB 2017-7 Amendments to Australian Accounting Standards – Long-term Interests in Associates and Joint 

Ventures 

 AASB 2018-1 Amendments to Australian Accounting Standards – Annual Improvements 2015–2017 Cycle 

 AASB 2018-3 Amendments to Australian Accounting Standards – Reduced Disclosure Requirements 

 Interpretation 23 Uncertainty over Income Tax Treatments and AASB 2017-4 Amendments to Australian 

Accounting Standards – Uncertainty over Income Tax Treatments. 

Other pronouncements adopted for the first time in the current period 
In the current year, the Company has applied a number of amendments to Australian Accounting Standards and 
Interpretations issued by the Australian Accounting Standards Board (the Board) that are effective for an annual 
period that begins on or after 1 January 2019. Their adoption has not had any material impact on the disclosures or 
on the amounts reported in these financial statements. 
 
AASB 16 Leases 
 
In the current year, the Company has applied AASB 16 (as issued by the IASB in January 2016) that is effective for 
annual periods that begin on or after 1 January 2019. AASB 16 introduces new or amended requirements with 
respect to lease accounting. It introduces significant changes to lessee accounting by removing the distinction 
between operating and finance lease and requiring the recognition of a right-of-use asset and a lease liability at 
commencement for all leases, except for short-term leases and leases of low value assets. In contrast to lessee 
accounting, the requirements for lessor accounting have remained largely unchanged. There is no impact on 
adoption of AASB 16 on the Company’s financial statements. The date of initial application of AASB 16 for the 
Company is 1 April 2019. 
 
AASB 2017-7 Amendments to Australian Accounting Standards – Long-term Interests in Associates and Joint 
Ventures 
 
The Company has adopted the amendments to AASB 128 Investments in Associates and Joint Ventures for the first 
time in the current year. The amendment clarifies that AASB 9 Financial Instruments, including its impairment 
requirements, applies to other financial instruments in an associate or joint venture to which the equity method is not 
applied. These include long-term interests that, in substance, form part of the entity’s net investment in an associate 
or joint venture. The Company applies AASB 9 to such long-term interests before it applies AASB 128. In applying 
AASB 9, the Company does not take account of any adjustments to the carrying amount of long-term interests 
required by AASB 128 (i.e., adjustments to the carrying amount of long-term interests arising from the allocation of 
losses of the investee or assessment of impairment in accordance with AASB 128). 
 
AASB 2018-1 Amendments to Australian Accounting Standards – Annual Improvements 2015–2017 Cycle 
 
The Company has adopted the amendments included in AASB 2008-1 for the first time in the current year. The 
Standard include amendments to three Standards: 
 

 AASB 112 Income Taxes – The amendments clarify that the Company should recognise the income tax 
consequences of dividends in profit or loss, other comprehensive income or equity according to where the 
Company originally recognised the transactions that generated the distributable profits. This is the case 
irrespective of whether different tax rates apply to distributed and undistributed profits 

 AASB 123 Borrowing Costs – The amendments clarify that if any specific borrowing remains outstanding 
after the related asset is ready for its intended use or sale, that borrowing becomes part of the funds that an 
entity borrows generally when calculating the capitalisation rate on general borrowings 
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1         Summary of significant accounting policies (continued) 
 
      (r)    Application of new and revised Australian Accounting Standards (continued) 
 
AASB 2018-1 Amendments to Australian Accounting Standards – Annual Improvements 2015–2017 Cycle 
(continued) 
 

 AASB 11 Joint Arrangements - The amendments clarify that when a party that participates in, but does not 
have joint control of, a joint operation that is a business obtains joint control of such a joint operation, the 
Company does not remeasure its previously held interest in the joint operation. 
 

AASB 2018-3 Amendments to Australian Accounting Standards – Reduced Disclosure Requirements 
 
AASB 2018-3 establishes the disclosure requirements of AASB 16 Leases in financial statements prepared in 
accordance with Australian Accounting Standards – Reduced Disclosure Requirements (RDR). These disclosure 
requirements have been applied by the Company in presenting and disclosing information in these financial 
statements. 
 
Interpretation 23 Uncertainty over Income Tax Treatments 
 
The Company has adopted Interpretation 23 for the first time in the current year. Interpretation 23 sets out how to 
determine the accounting tax position when there is uncertainty over income tax treatments. The Interpretation 
requires the Company to: 
 

 Determine whether uncertain tax positions are assessed separately or as an entity 

 Assess whether it is probable that a tax authority will accept an uncertain tax treatment used, or proposed to 

be used, by an entity in its income tax filings: 

- If yes, the Company should determine its accounting tax position consistently with the tax treatment 

used or planned to be used in its income tax filings 

- If no, the Company should reflect the effect of uncertainty in determining its accounting tax position 

using either the most likely amount or the expected value method. 

 
(s) New and revised Australian Accounting Standards and Interpretations on issue but not yet effective  
 
At the date of authorisation of the financial statements, the Company has not applied the following new and revised 

Australian Accounting Standards, Interpretations and amendments that have been issued but are not yet effective: 

Standard/amendment Effective for annual 
reporting periods 

beginning on or after 
  

AASB 2014-10 Amendments to Australian Accounting Standards – Sale or Contribution of 
Assets between an Investor and its Associate or Joint Venture [AASB 10 & AASB 128], AASB 
2015-10 Amendments to Australian Accounting Standards – Effective Date of Amendments 
to AASB 10 and AASB 128 and AASB 2017-5 Amendments to Australian Accounting 
Standards – Effective Date of Amendments to AASB 10 and AASB 128 and Editorial 
Corrections  
 

1 April 2022 (Editorial 
corrections in AASB 

2017-5 applied from 1 
April 2018) 

AASB 2018-7 Amendments to Australian Accounting Standards – Definition of Material  1 April 2020 

AASB 2019-1 Amendments to Australian Accounting Standards – References to the 
Conceptual Framework  

1 April 2020 

AASB 2019-3 Amendments to Australian Accounting Standards – Interest Rate Benchmark 
Reform  

1 April 2020 

AASB 2019-5 Amendments to Australian Accounting Standards – Disclosure of the Effect of 
New IFRS Standards Not Yet Issued in Australia  

1 April 2020 
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2 Revenue and other income 
 

2020 2019

$'000 $'000

(a) Revenue
From continuing operations:
Dividend income 120,050             52,150               

120,050             52,150               

2020 2019

$'000 $'000

(b) Other income
Intere Interest 2,030                 1,331                 

2,030                 1,331                 

 

3 Expenses 
 

2020 2019

$'000 $'000

Profit before income tax includes the following specific expenses:

Finance costs
Interest and finance charges paid/payable for financial liabilities 16,810               17,363               

Guarantee fee 1,195                 1,310                 

18,005               18,673               

Other expenses
Administration costs 953                    884                    

Foreign exchange loss 747                    685                    

1,700                 1,569                 
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4 Income Tax 
 
 
(a) The major components of income tax expense are:

2020 2019

$'000 $'000

Current tax
Current income tax benefit in respect of current year (14,959)              (10,940)              

(Over) / Under income tax provision in prior years (62)                     33                      

(15,021)              (10,907)              

Deferred tax
Deferred income tax benefit recognised in the current year (5,745)                (6,779)                

(5,745)                (6,779)                

Total income tax benefit recognised in the current year (20,766)              (17,686)              

Deferred tax through other comprehensive income
Deferred income tax (benefit) / expense recognised in the current year (37,674)              70,862               

Deferred income tax is comprised of:
Increase in deferred tax assets (8,693)                (6,615)                

(Decrease)/ Increase in deferred tax liabilities (34,726)              70,698               

(43,419)              64,083               

Check
43,419-               

(b) Numerical reconciliation of income tax benefit to prima facie tax payable

2020 2019

$'000 $'000

Accounting profit before income tax 102,072             33,015               

Income tax expense calculated at rate of 30% 30,622               9,905                 

Tax effect of current year permanent adjustments (51,326)              (27,624)              

(Over) / Under income tax provision in prior years (62)                     33                      

Income tax benefit reported in the statement of profit or loss (20,766)              (17,686)              

(c) Deferred tax assets/liabilities
2020 2019

$'000 $'000

Deferred tax assets expected to be recovered within 12 months 3,394                 2,144                 

Deferred tax assets expected to be recovered after more than 12 months 32,102               24,659               

35,496               26,803               

Deferred tax liabilities expected to be settled within 12 months 2,949                 -                     

Deferred tax liabilities expected to be settled after more than 12 months 126,235             163,910             

129,184             163,910             

Total net deferred tax liabilities 93,688               137,107             
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5 Current assets – Cash and cash equivalents 
2020 2019

$'000 $'000

Cash at bank and on hand 54,129               32,907               

 

6 Current assets – Trade and other receivables 
 

2020 2019

$'000 $'000

Net other receivables
Term deposits (Greater than 3 months term) 65,000               -                     

Interest receivables 539                    -                     

Other receivables 13                      16                      

65,552               16                      

 

7 Non-current assets – Financial assets at FVOCI 
 

2020 2019

$'000 $'000

Investment in BIOJ 840,866             1,028,494          

 

8 Non-current assets – Loan receivables 
 

2020 2019

$'000 $'000

Loans to related parties

Shareholder loan to BIOJ -                     49                      

 
 

9 Current liabilities – Trade and other payables 
 

2020 2019

$'000 $'000

Other payables 92                      49                      

Accrued expenses 278                    688                    

370                    737                    
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10 Current liabilities – Borrowings 
 

2020 2019

$'000 $'000

Shareholder Deposits from BIOJ 30,792               -                     

Secured
External bank loans (Japan Bank for International Cooperation) 31,584               31,584               

62,376               31,584               

 

11 Non-current liabilities – Borrowings 
 

2020 2019

$'000 $'000

Secured
External bank loans (Japan Bank for International Cooperation) 352,932             384,516             

Intercompany loans (Mitsui & Co. Financial Services (Australia) Ltd) 164,793             190,000             

Total secured non-current borrowings 517,725             574,516             

 
 

12 Contributed equity 
 
Share Capital

2020 2019

$'000 $'000

Fully paid ordinary shares (15,000,000 shares) 15,000               15,000               

Total contributed equity 15,000               15,000               

The Company does not have a limited amount of authorised capital and issued shares do not have a par value.

Ordinary shares entitle the holder to participate in dividends, and to share in the proceeds of winding up the Company 

in proportion to the number of and amounts paid on the shares held.
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13 Other reserves and retained earnings 
2020 2019

$'000 $'000

(a) Other reserves
Movements:
Opening balance 1 April 239,436             113,412             

Revaluation of financial assets at FVOCI (187,628)            196,886             

Related income tax 37,674               (70,862)              

Closing balance 31 March 89,483               239,436             

2020 2019

$'000 $'000

(b) Retained earnings
Movements:
Opening balance 1 April 74,026               23,325               

Net Profit for the year 122,838             50,701               

Closing balance 31 March 196,864             74,026               

Financial assets at fair value through other comprehensive income are subsequently carried at fair value. Changes in 

the fair value and exchange differences arising on translation of investments that are presented as financial assets at 

fair value through other comprehensive income, are recognised in other comprehensive income and accumulated in a 

separate reserve within equity.

 

14 Contingencies 
 
The Company had no contingent liabilities at 31 March 2020 (2019: $nil). 
 

15 Remuneration of auditors 
 
During the financial year the following fees were paid or payable for services provided by the auditor of the

Company.

Audit services

2020 2019

$ $

Deloitte Touche Tohmatsu Australian firm

Audit and review of financial reports under the Corporations 

Act 2001 and other audit work 67,306               71,362               

Other assurance services

Other audit services 34,942               36,480               

Total remuneration for audit services 102,248             107,842             

AUD amount converted at average FY USD rate.

Other audit services relates to assessment performed on the Company's Japanese-SOX internal control environment 

and clearance report prepared for the Company's principal auditors based in Japan.
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16 Reconciliation of profit after income tax to net cash used in operating activities 
 

2020 2019

$'000 $'000

Profit for the year 122,838             50,701               

Accrued interest on shareholder loan (1)                       (560)                   

Accrued interest expense on shareholder deposits 1,042                 -                     

Dividend income (120,050)            (52,150)              

Movement in deferred tax (43,419)              64,083               

Deferred tax benefit / (expense) through other comprehensive income 37,674               (70,862)              

Change in operating assets and liabilities:

(Increase) / Decrease in receivables (65,536)              7                        

Decrease in current loan receivables 49                      635                    

Increase in intercompany tax asset receivables (4,019)                (5,348)                

Decrease in payables (367)                   (96)                     

Net cash used in operating activities (71,789)              (13,590)              

 

17 Subsequent events 
 
 
The outbreak of the 2019 novel strain of coronavirus causing a contagious respiratory disease known as COVID-19, 
and the subsequent quarantine measures imposed by the Australian government and related travel and trade 
restrictions have caused disruption to businesses and resulted in significant global economic impacts. As at 31 March 
2020 these impacts have not had a significant effect on the Company’s financial results or operations. Due to the 
continually evolving nature of COVID-19 the Directors cannot reasonably estimate the effects that the COVID-19 
pandemic could have on the financial statements for future periods, however, believe that any disturbance is expected 
to be temporary.  
 
Other than the above, there has not been any matter or circumstance occurring subsequent to the end of the financial 
year that has significantly affected, or may significantly affect, the operations of the Company, the results of those 
operations, or the state of affairs of the Company in future financial years. 
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